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Gustavo A. Valdespino
Senior Vice President of Operations
Tcnct Healthcare
MacArthur Place
3 Jmpcrial PromeI18de, Suite 600
Santa Ana, California 92707

Dear Mr .Valdespino,

I was most disappointed in your meager proposal to reduce the workers' coropcnsBtion

rcimbursement rates at Tenet Healtbcare.

At the public hearing of tlle Senate Committee on Labor and Industrial Relations you
madc a ~pecific commitment to me to provide the Committee with a viable proposal to reduce
your reimbursement rates siInilar to Tenet's proposal to reduce rates with respect to Medicare.

Rather than presenting realistic and actual workers' compensation rate reductions, your
proposal shifted respomibility to the Statc I..cgislature and the Djvisjon of Workers'
Compensation (DWC) and argued that rOO\lctions in contmcted rates were unnecessary, as those
rates were "very competitive." Your willingness to reducc your outlier reim~ement rate by
$3.1 million dollars is just a start, and even that you claim incapable of ensuring until thc
,Lcgislature and DWC take action. While I may agree with some ofthc idcas presented in the
lctter, you failed to present any real rate reductions.

This proposal is unacccptable at best and unconscionable at worst. Accordingly, I will be
ir;u:orporating a spccj.fic rcquc8t for J:cvicw of yow' p1.upu~iil and your ove;rall workers'
compensatio11 billing practices in the audit rcquest I will be submitting to the Joint Legislative
Audit Committee.

Please be advised that the people ot- California and I took my request for a proposa.l &om
you very seriously. The cavalier manner of your response makes it clear that Tenet ' s notions

regarding colporate responsibility and greed differ greatly from my own-

Yours tm]Y,

~~-:
Rich3.rd

Senate CoJnmittee on Lahof and Employment
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